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SUBJECT: ROK EMBASSY PROTESTS FRASER SUBCOMMITTEE 
BUSINESS QUESTIONNAIRE 

1 . ROK EMBASSY POLITICAL COUNSELOR APRIL 19 INFORMED 
DEPT HE WAS UNDER INSTRUCTIONS TO PROTEST THE IMPROPRIETY 
OE ERASER SUBCOMMITTEE SENDING VOLUMINOUS QUESTIONNAIRES 
TO ALL U.S. BUSINESS EIRMS OPERATING IN ROK ASKING 
QUESTIONS WHICH WERE INSULTING AND ADVERSELY AFEECTED 
ROK-US RELATIONSHIP. 

2. UPON EURTHER EXPLORATION, IT APPEARS SUBCOMMITTEE 
QUESTIONNAIRE IS SEEKING TO DETERMINE WHETHER FIRMS HAVE 
ENGAGED IN QUESTIONABLE KICKBACKS OR BEEN SUBJECTED TO 
PRESSURES FOR UNUSUAL PAYMENTS OR COMMISSIONS. WE DO NOT 
HAVE A COPY OF THE QUESTIONNAIRE BUT WILL ATTEMPT TO OBTAIN 
ONE EROM THE SUBCOMMITTEE. 
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3. KOREA DIRECTOR RICH EIRMLY REJECTED THE ROK PROTEST 
ON THIS MATTER AND POINTED OUT THE USG POSITION ON 
IMPROPER POLITICAL PAYMENTS OR INVOLVEMENT IN FOREIGN 
COUNTRIES AND LULL USG PARTICIPATION IN OECD AND UN EFEORTS 
TO CODIEY APPROPRIATE BEHAVIOR. EURTHERMORE, THERE WAS GOOD 
PROSPECT THAT SUCH ACTIVITIES BY U.S. FIRMS OVERSEAS WOULD 
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BECOME ILLEGAL AND PUNISHABLE UNDER U.S. LAW AS SOON AS 
SATISFACTORY INTERNATIONAL DEFINITIONS AND STANDARDS 
COULD BE AGREED. WE WILL BE SUPPLYING TO ROK EMBASSY 
AUTHORITATIVE USG STATEMENTS AND POLICY ON THIS SUBJECT 
AS BACKGROUND TO ASSERTION THAT SUBCOMMITTEE'S INQUIRY 
WAS BOTH LEGITIMATE AND APPROPRIATE CONCERN OE USG BODY 
AND THEREEORE AN INAPPROPRIATE SUBJECT FOR ROKG 
REPRESENTATIONS . 

4. WE HAVE SUBSEQUENTLY LEARNED AND INEORMED THE ROK 
EMBASSY THAT THERE IS ALREADY U.S. LEGISLATION ON THE 
BROOKS PROHIBITING PAYMENTS TO ANY EOREIGN POLITICAL 
PARTY OR OEEICIAL THEREOE, AS WELL AS PAYMENTS MADE TO 
ANY OTHER EOREIGN OEEICIALS IN ORDER TO INELUENCE 
DECISIONS TO BE TAKEN BY THEM. PAYMENTS TO OEEICIALS 
MADE DIRECTLY OR INDIRECTLY THROUGH AN INTERMEDIARY 
ALSO COVERED BY THE LEGISLATION. THESE PROHIBITIONS 
ARE CONTAINED IN PUBLIC LAW 95213 SIGNED ON DECEMBER 20, 
1977 AS AN AMENDMENT TO THE SEC ACT. CHRISTOPHER 
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